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ACQUISITION AND THE FUTURE OF UNITED AIRCRAFT 
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1. GOC FORMALLY ANNOUNCED JANUARY 15 IT HAD OBTAINED FROM 
GENERAL DYNAMICS NINE-MONTH OPTION FOR PURCHASE OF 
CANADAIR LTD. PLANT IN MONTREAL. PURCHASE PRICE WILL BE 
$36.65 MILLION PLUS AN ADJUSTMENT FROM PROFITS REALIZED 
AFTER JANUARY 1, 1974, NOT TO EXCEED $1.5 MILLION. WITH 
TOTAL PRICE NOT IN EXCESS OF $38.15 MILLION. ANNOUNCEMENT 
EMPHASIZED THAT GOC NOT ACTUALLY TAKING OVER CONTROL OF 
FIRM AT THIS TIME. INDUSTRY, TRADE AND COMMERCE (ITC) 
MINISTER GILLESPIE ALSO REITERATED PREVIOUS STATEMENTS 
THAT GOC DOES NOT INTEND OWN AND OPERATE EITHER CANADAIR 
OR PREVIOUSLY ACQUIRED DE HAVILLAND ON A PERMANENT BASIS: 
"THE SCENE IS NOW SET FOR RESPONSIBLE CANADIAN INTERESTS 
TO MAKE PROPOSALS TO THE GOVERNMENT FOR THE 
OPERATION AND FUTURE DEVELOPMENT OF THESE AIRFRAME 
MANUFACTURING COMPANIES." 
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WM ANNOUNCEMENT WARMLY RECEIVED BY MONTREAL GAZETTE. 
JANUARY 18 EDITORIAL URGED GOC ALSO CONSIDER 
INCORPORATING UNITED AIRCRAFT OF CANADA LTD. INTO 
INDUSTRY RATIONALIZATION UNDER DEVELOPMENT. GAZETTE 
URGED THIS IN VIEW OF PREVIOUS HEAVY PUBLIC SUBSIDIES 
TO A CORPORATION THAT HAS YET "TO REPATRIATE ALL OF 
THE PRODUCTION MOVED TO THE U.S. AS A RESULT OF LABOR 
STRIFE IN CANADA.” 

3. COMMENT: REPATRIATION OF THIS PRODUCTION IS STILL 
OF CONCERN TO GOC. DOUGLAS ARTHUR, GENERAL DIRECTOR. 
TRANSPORTATION INDUSTRIES BRANCH, ITC, HAS TOLD TCO 
THAT GOC HAS DIRECTED THE HARTFORD MANAGEMENT TO 
ACHIEVE THIS QUICKLY AND TO MAKE ARRANGEMENTS FOR THE 
FUTURE WHEREBY WORK ON ENGINES FINANCIALLY SUPPORTED 
BY GOC IS ONLY UNDERTAKEN AT THE CANADIAN PLANT. 

ARTHUR ALSO INDICATED FEDERAL GOVERNMENT HAD NO INTENT 
TO INTERVENE IN YEAR-OLD LABOR DESPUTE BUT IT WOULD NOT 
BE SURPRISED IF QUEBEC GOVERNMENT DID SO. 
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